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Valuations and valuation analysis are  significant
preoccupations for portfolio managers and analysts.
Particularly for equities, many market participants like to
employ the price-to-earnings (P/E) multiple to value an
enterprise and use it as a comparison to measure its relative
valuation.

Using a price relative to some common denominator as a
valuation measure is common across many industries. The
most tangible example is Real Estate; the most common
valuation metric is dollars per square foot ($/sq.ft.). Whether
you are in the market for a new residential property or
looking to lease, $/sq.ft. dominates the property markets.

While this metric may appear simplistic, it is pretty elegant.
Whether you are looking at properties in the Mile End
neighbourhood of Montreal or a commercial lease in Prince
George, British Columbia, the size of a square foot remains
constant. As such, all relevant information is captured in the
price. If the neighbourhood is up-and-coming or gentrifying,
that will be reflected in the numerator. If the condo building
you are considering does not have a policy against short-
term rentals and residents and gives little care to the
common areas, that will also be captured in the price. It is up
to the interested party to determine if the price efficiently or
inefficiently captures the opportunities and risks tied to a
piece of property. Since we all need a place to live, we are
inherently familiar with this valuation metric.

While the P/E multiple looks similar to $/sq.ft., there are key
differences that people must understand if they want to
employ this valuation metric properly. Like real estate
properties, the stock price contains much information
regarding the opportunities and risks tied to a particular
enterprise. However, one key difference investors must
recognize and navigate is that a dollar of earnings is
inconsistent across companies, sectors, and geographies.
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When it comes to future earnings estimates, caution is key.
This average, derived from a group of analysts employed by
investment banks, is often influenced by management
guidance. Investors should carefully assess the quality of this
forecast, as it contains information that may significantly
impact the valuation analysis. This is a stark contrast to our
real estate property comparison, where the denominator
remains consistent regardless of the property.

We hope everyone has a great summer and finds
opportunities to spend time with family and friends. We look
forward to providing you with a new update in the fall.
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Standard Performance - TD Active Global Enhanced Dividend ETF ("TGED") and TD Active U.S.
Enhanced Dividend ETF ("TUED")

Since

. Inception Date
Inception

Performance 1 Month 3 Months 6 Months

TD Active Global o o o o o o
Enhanced Dividend ETF 3.66% 6.53% 24.50% 34.68% 13.55% 14.68% 05/03/2019

MSCI World Index (net

2.42% 378% | 15.96% | 24.29% | 10.47% | 11.90% :
return - C$)
TD Active U.S. Enhanced o o o o o o
e o E 5.19% 9.05% | 2816% | 4023% | 15.91% | 1917% | 05/26/2020
S&P 500 '”dce$x)(”et returm, | 3 959 534% | 19.39% | 28.22% | 1321% | 16.85% i

Source: TD Asset Management Inc., as of June 30, 2024. Returns for periods greater than one year are annualized.

For more information,
please visit td.com/etfs

The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has been drawn
from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future performance of any
investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated
relative to each individual's objectives and risk tolerance.

Commissions, management fees and expenses all may be associated with investments in exchange traded funds (ETFs). Please read the prospectus and
summary document(s) before investing. ETFs are not guaranteed, their values change frequently and past performance may not be repeated. ETF units are
bought and sold at market price on a stock exchange and brokerage commissions will reduce returns. Index returns do not represent ETF returns. The
indicated rates of return are the historical total returns for the periods including changes in unit value and reinvestment of all distributions and do not take
into account redemption, commission charges or income taxes payable by any unitholder that would have

reduced returns. Past performance may not be repeated.

TD ETFs are managed by TD Asset Management Inc., a wholly-owned subsidiary of The Toronto Dominion Bank.

The TD logo and other TD trademarks are the property of The Toronto-Dominion Bank or its subsidiaries.
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